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Sv. Jouns, N. F., was visited by a terrible conflagration on 
Friday last, the principal part of the city having been entirely 
destroyed by fire. The loss is estimated at $15,000,000, and 
that cf the insurance companies at about $4,500,000. Thou. 
sands of people are left homeless, and there is scarcely food 
enough left in the city to supply them. Ship loads of tents, 
food and clothing have been sent from Halifax to aid the desti- 
tute, and the government is constructing huts to shelter them. 
A special session of the legislature will be summoned for the 
purpose of voting relief for the sufferers, and it is anticipated 
that a loan will be provided for to enable the sufferers to re- 
build their premises and start in business again. The insurance 
loss will fall principally upon the British and Canadian compa- 
nies, although it is reported that a few American companies had 
small sums at risk which are probably involved in the loss. 





THE early part of 1892 bid fair to maintain the record for 
heavy fire losses established by 1891, but the past three months 
have shown a falling off in the losses, and the indications now 
are that the year will show a marked improvement in that re- 
spect over last year. April, May and June were very good 
months for the companies; while the losses were heavier than 
we would be glad to see, stili they fall short of those of the cor- 
responding period of last year. A representative of one of the 
large companies said : “Give us forthe balance of the year as 
good business and as few losses as we have had for the past 
three months, and we will show you an annual statement on the 
first of January that will make your hair curl.” While we are 
not particularly desirous of having our hair curled, we shall 
still be very glad indeed if the annual statements show as favor- 
ably for the companies as the gentleman predicted they would. 
If the fire losses continue simply normal for the next six months, 
the rules inaugurated for the betterment of the business can 
scarcely fail of enabling the companies to make a better show- 
ing than they have done for several years. 





WHILE all the world is wondering at the vast strides made by 
the giant life assurance companies of this country and is noting 
how they prosper in spite of the fact that they transact each 
year an amount of new business which is almost appalling to the 
mind of the ordinary man of business, it is well sometimes to look 
at the lower end of the ladder and see what companies are there 
and what they are doing. It is the proud boast of the advocates 
of old-line life assurance’that acompany can entirely cease from 
taking new business and pay off every cent of its obligations as 
they mature. Five United States companies are doing that 
very thing to-day. Two of them are the oldest life assurance 
companies in the United States, but have not transacted any 
new business for many years, The accompanying table shows 
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the amount of assurance in force in each company on Decem- 
ber 31, 1891 ; the amount of reserve held at the same time, 
and another column gives the amount of reserve to each $1000 
of assurance in force. As the years go on the reserve to each 
$1000 in force will grow larger until the final obligation is met, 
when the company will have proved the value and accuracy of 
its system. The large reserve of the New York Life and Trust 
is due to the fact that it has outstanding annuity bonds calling 
for the payment of $38,531 annually which require the mainte- 
nance of a large reserve. 


| 


| | 


. Assurance in Reserve to 
ComPAny. "hia, Reserve Each $1000 in 
Force. 

Girard Life, Annuity and Trust $953,958 $596,569 | $625 
Hartf rd Life and Avnuity.......... 677,689 336,702 497 
2 Seer 2,425,081 1,073,305 | 443 
New York Life and Trust........... *1o09,531 322,015 | 2,940 
Pa. Co. for Insurance on Lives ..... t210,177 119,004 506 


* Including annuities for $38,531 annually. 





+ Including annuities for $7277 annually. 





Tue fifty-three active United States life assurance companies 
increased their assets nerrly $70,000,000 in 1891, the amount 
held now being $840,579,127. The following tabulation shows 
the amount of each class of assets, together with the percentage 
of the total : 














Amount. Percentage. 
Real estate owned.............0000ceeeeee $85,785,345 10.20 
Mortgage 1OQns . .. 2... ccacccscccceccsecses 333.930,499 39-73 
United States securities..............2.006+ 4,788 958 0.57 
Other stocks and bonds ..............00065 295,772,313 35.18 
COMIN TOGA, « <n'0o cssidinvcdindciusapuesas 40, 339.439 4.80 
Premium notes and loans to policyholders .. 21,053.640 2.50 
Came Gi RIES ova os cc's cscaecuecencaenaesce 35.954.823 4.28 
Deferred and unpaid premiums............. 15,236,262 1.81 
pS Terr rere rer re cor 7 719,869 0 go 





A further decrease from 1890 is shown in the amount of 
United States securities held, which may be expected to con- 
tinue until this class of investments is wiped out entirely. The 
premium notes now amount to $13,520,180, while the loans to 
policyholders have reached $7,533,640, a decrease in the first 
and an increase in the second item. In addition to the 
$840,579,127 of assets above reported, the companies hold 
$8,828,988 worth of assets which the departments do not admit 
as legal securities, although some of the items are among the 
best of the companies’ investments. Agents’ ledger balances, 
bills receivable, commuted commissions, office furniture and the 
loading on deferred and unpaid premiums are all disallowed by 
the departments. The net or invested assets of the companies 
amount to $777,284,330, an increase of $60,000,000 over 1890, 





TueEtrouble between the Virginia agents and the companies they 
represent seems to have been settled in favor of the latter, at 
least for the present. The agents were opposed to having their 
territory brought under the jurisdiction of the Southeastern 
Tariff Association, but were especially hostile to the pledge re- 
quired of them that they would not accept more than fifteen 
per cent commission from any company. The companies, how- 
ever, deemed it to the best interests of the business that Vir- 
ginia should be placed under the rules and regulations of the 
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Southeastern Association in common with other Southern 
States, and the fifteen per cent pledge is one of the require- 
ments of that association. The Virginia agents evidently 
thought that they could control companies in the matter, and 
with much indignation protested against their action. The 
companies were firm, however, and notified the agents that if 
they did not sign the pledge required by the fifth of July they 
could surrender their commissions as agents and return their 
supplies. It is needless to say that the pledges were promptly 
forthcoming. Virginia has been an excepted State too long for 
the good of the business, as the records show. It would be no 
material loss to the companies if the Virginia business was en- 
tirely eliminated from their books, and it is with a view to im- 
proving the situation in that State that it was deemed best to sub- 
ject it to the rules and regulations that govern in other Southern 
States. It is, of course, a serious matter to interfere with the 
income of agents, but they should recognize the fact that the 
fire insurance business has been conducted for a number of 
years without profit to the companies, and now that efforts are 
being made, earnestly and in good faith, to improve the condi- 
tion of the business, the agents should be willing to fall in line 
and render every assistance in their power to secure the success 
of these efforts, even though it requires of them a small sacrifice 
in the matter of compensation. It is not likely, however, that 
this will be required of them, for under the new order of things 
the probability is that the volume of premiums will be so in- 
creased that a fixed rate of commission of fifteen per cent will 
yield them a more substantial revenue than has the unsettled 
rates they have been heretofore receiving. While the Virginia 
agents doubtless feel aggrieved at present, we are confident 
that that feeling is but temporary, and that at the end of the 
year they will appreciate the wisdom of the action insisted 
upon by the companies. 


EE 








UNITED STATES BUSINESS OF FOREIGN FIRE 
COMPANIES. 


LSEWHERE in this issue we present a table compiled by 
The Policyholder of Manchester, England, showing the 
transactions of English fire insurance companies in the United 
States for the past ten years. A short time since we printed a 
table showing the transactions for ten years of the native and 
foreign millionaire companies, and for the purposes of compari- 
son we reprint the statistics of the foreign companies. It will 
be seen that THE SPECTATOR figures show worse for the com- 
panies than do The Policyholder’s. That journal claims to 
have compiled its table from the New York insurance report, 
but we fail to find in that volume the figures quoted by it. 
Probably it has a basis of calculation peculiar to itself, the key 
to which we have not discovered, whereby it lumps various 
sums together or makes deductions that are not shown on the 
face of the official reports. 

At the annual meetings of the stockholders of some, at least, 
of the English companies, the fact that their United States 
business shows worse results than had been obtained in any 
other country was critically commented on, and a disposition 
manifested to apply a remedy to correct the unfavorable show- 
ing in the future. This is a most grateful indication to Ameri- 
can underwriters that British hard common sense is to be a 
useful factor in the future of fire insurance in this country. 
Our native underwriters are thoroughly alive to the import- 
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ance to be given to the fundamental conditions of climate and 
methods of building as well as habits of concentrating large 
values within restricted areas as indispensable to a proper fore- 
cast of the fire waste peculiar to the country, and it is to be 
feared that impressions derived from long and well tried sys- 
tems in the British Isles and with European agencies have been 
fruitful of false and dangerous methods when introduced by 
our enterprising cousins. Left to themselves, the companies of 
the United States would be content to confine their operations 
within the limits which figures show to be the region of a fair 
profit, but as our English friends entered the market with a 
determination to transplant here their own predispositions, it is 
fortunate that before they have irreparably impaired their 
standing and interests they are awakening to a realization of 
three most important circumstances as inseparable from Ameri- 
can fire insurance of the present day. 

In the first place, it should be remembered that the British 
companies have found their fields to reap mostly in the marvel- 
ously rapid unfolding of native enterprise pursued along every 
path of industry. The American underwriters are by no means 
jealous. They are satisfied that a foreign competition is not in 
itself undesirable, but they will never consent to have the con- 
trol of the business of this country wrested from them; and 
they will endure any inconvenience or complacently pocket any 
loss pending any struggle for a proper possession of their own 
just territory. The English companies should bear in mind 
that much of their present business would have fallen to their 
share without resort to the dangerous methods which have in- 
tensified so many disappointments in their expected results. 
The share of business they now have would largely have been 
theirs at paying rates—a gratification to the home officers and 
to directors upon which we need not dwell. As a single ex- 
ample we may cite the struggle which, waging in the city of 
New York for the Jast seven years, with a five months’ truce 
only, has cost the companies upwards of $15,000,000, something 
like $4,000,000 of this being borne by our sisters of the “ tight 
little isle.” 

This brings us to the second point in mind, that since the 
contest in the city of New York was brought to a close the 
best minds of the native and foreign companies having agreed 
that this conflict so perilously wasteful if continued would be 
inexcusable and culpable, have with good sense and kindly fel- 
lowship joined hands for the common safety of what remains 
after such a lavish outpour of hard-earned treasure. Here is 
the sole resting point of anything true or stable in the business 
of this country. It will promote a harmony of present action, 
leading ultimately to a mutually conservative regard between 
foreign and native underwriters for each others’ interests as an 
essential safeguard for the interests of all. 

It should never be lost sight of, in the third place, that the 
methods of thought and the toriuous ways of such a strife work 
like a veritable poison in the veins of the contestants. Imme- 
diate exigency is given an undue place in the council chamber, 
and in the area of practical affairs many years ahead are dis- 
counted at ruinous rates to supply an income with an illusory 
headway for the current year. Blindness to coming wants 
usurps the place of ordinary foresight; the prime idea of loyalty 
to its best interests, and of sagacious endeavor for the real 
benefits of the capital invested is lost sight of. Place after 
place becomes the theatre of battle, till at length the reckless 
sacrifices of both sides have imbued the public with the idea 
that “ fighting rates are just rates,” and that any charge beyond 
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them is robbery. The mischief entailed by such an attitude 
of the public mind is simply incalculable—an event which 
every far-seeing handler of other people’s money, foreign or 
domestic, would justly dread—and it is earnestly hoped that 
the agreement now reached in the city of New York is but the 
forerunner of an amicable and lasting adjustment of interests 
which should never have been permitted to clash. 

In a word, the American business should pay for itself ; the 
enormous liabilities of foreign companies should not be as- 
sumed with the certainty of future loss; there should be a fair 
wager of profit and no extension of business or influence 
should be purchased at a price which entails not merely a re- 
linquishment of all expectant gain, but annually compels 
enormous drafts upon resources garnered with great labor and 
patience from every quarter of the globe. 

The showing of these tables is bad ; we have pointed out the 
cause and drawn attention to the fact that business for profit 
requires concerted action between the American and English 
companies on all important issues, and an inflexible adherence 
to judicious conservatism. 

The results of the business of New York city alone have 
turned the scale—$4,o00,000 and more absolutely lost cannot 
be recovered—but the position can be retrieved and the gigantic 
leak now just plugged will save the future, for its moral effects 
are of deep and extended reach. The lesson is a most impor- 
tant one, and forms an exceedingly interesting chapter of fire 
insurance in the United States, whose teachings cannot be set 
aside by managers who are just and prudent guardians of the 
real interests of their shareholders. 





SPECTATOR SURVEYS. 


WE understand there is an unusual demand for marine insurance on yachts 
and small vessels this season. A few companies and brokers are making a 
specialty of these risks, and the business is regarded with favor. Few marine 
disasters to yachts are reported from year to year, but there is, of course, a 
constant dread of fogs and storms. 

* * * * 

THE Indiana semi-annual statements are in course of preparation, and will 
be read with interest by underwriters, who anticipate a pretty poor showing 
for the past six months, as well as by others that have done well. The gleam 
of sunshine in the retrospect is the satisfaction with the city business. 

* * * * 

WHILE the new cabinet system, recenty put into operation, will gradually 
supersede the necessity for referring so constantly to the bulletins issued by 
the Tariff Association, the companies are beginning to find it burdensome to 
follow the various rulings now on record. The bulletins have increased to 
nearly 150, and cover a great variety of subjects beside rates. Some offices 
have undertaken to keep indexes, but unless this is done with dexterity, it is 
apt to be useless. The suggestion of an early codification of the rules and 
resolutions is becoming quite general. 

* « * * 


THE Farragut Insurance Company has an arrangement with the New York 
Life to look after its fire insurance on mortgaged property, but a Wall street 
broker is handling fire insurance on the new Kansas City building of the New 
York Life just as if the Farragut never existed. 

* * * * 

OFFERS of lines on sprinkled factories and establishments outside of the 
city are usually regarded with a semi-suspicion that there is something wrong 
in form or rate.. These suspicions are generally well founded. The com- 
panies can often discover the fraud in the rate easier than in the former. A 
common trick is to include some blanket features in the insurance on stock, 
and just now the Williamsport (Pa.) agents are growling over the loss of two 
risks insured here under a defective form. While nominally paying tariff 
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rates, the brokers are using a form which is not accepted by the agents. But 
the agents in Williamsport and elsewhere are at a disadvantage in holding 
their sprinkled risks, because it happens frequently that the New York brokers 
have contributed 1n part toward payment for sprinkler equipments on condi- 
tion of controlling the required fire insurance for a serious of years. 

® * * * 

TENNESSEE tannery risks are being insured in this city just now to an 
extent suggestive of cut rates, but we are told that such is not the truth. In 
one instance, the local agencies are in accord with a New York broker in pre- 
venting tariff rates being fixed, but this is not applicable to all cases, 

* * * * 

THERE is the rumbling of a brewing storm in Frankfort, Ky., over the loss 
of a large amount of insurance on the Gaines whiskey warehouses, which it is 
alleged is being done in New York atacut. What aggravates one agency 
severely is the fact that the broker here who seems to have the largest amount 
of the insurance has his headquarters with a millionaire company on Broad- 
way, although the company declines the risks excepting through its Frankfort 
agents, There is an impression that several agency companies are accepting 
these risks below the Western Union tariff rates, but it is confined to a small 


circle. 
x * * * 


THE new rule of the tariff companies, that they will not cancel and rewrite 
any policy having more than two weeks to run, on any other than the short 
rate basis, has interfered sadly with the designs of over-zealous brokers. We 
heard of an instance on Monday of a contract made by a Cedar street man to 
replace a line of $270,000 on a special hazard, in anticipation of an advance in 
rate. Less than one-fifth of the policies expired in July, and the broker was 
confronted with the demand for short rate cancellaticns, but he bamboozled a 
few companies into an extension of running policies and thus saved himself 


from loss. 
* * * *. 


A MASSACHUSETTS agent came to the city last week and conferred with his 
companies relative to the rate and lines which he was authorized to accept on . 
a group of manufacturing buildings in a country district about twenty miles 
from his agency. The agreement was supposed to be complete, but it seems 
it was only a one-sided affair. ‘The rate was quoted to another company, 
which authorized a cut of ten cents and took the entire risk. Verily that 
Massachusetts agent will be wise to avoid New York during this season. 

* * * * 

INSURING a dwelling with permission to use a portion of the premises as a 
stable is said to be one of the latest tricks developed in Brooklyn for writing 
on a livery stable with sleeping apartments up stairs, at a cut rate ! 

* * * * 

As considerable literature is in circulation just now in defense and illustra- 
tion of the eighty per cent coinsurance clause, it is suggested that the history 
of the Fechheimer, Goodkind & Co. experience of a few years ago would be a 
capital document. The memory of that loss is not likely to be effaced during 
the present century. 

* * * * 

Tue English companies represented here still live, in spite of the absurd 
ravings of a daily newspaper. 

* * * * 

CircuLARs of the National Fire Insurance Company of Weston, W. Va., 
the Mutual Fire Association of Toledo, O., and the Home Insurance Com- 
pany of Tiffin, O., are being freely circulated throughout the country. The 
latter claims a capital of $100,000, and assets (of which ‘“ building associa- 
tion stock owned by the company” figures for $100,000) of $116 882, and 
losses due and unpaid, none. Both the Mutual and the Home advertise, 
‘* Good farm property, dwellings and better class of other property solicited.” 
The National issues a statement as of June I, stating its assets at $151,244, 
made up in part of capital stock subscribed, $100,000 ; cash in office and in 
banks, $5009 ; real estate, $5000 ; loans on stocks, bonds and mortgages, 
$34,500 ; uncollected premiums, $6001. Its only stated liability is the said 
capital stock. 





a 





—George M. Fisher, formerly special agent for the London Assurance, has 
been appointed manager of the Western department of the United Fire of 
Manchester, comprising the States of Ohio, Ind. ana, West Virginia, Ken- 
tucky, Tennessee, Illinois, Michigan, Minnesota, Wisconsin, North Dakota, 
South Dakota, Iowa, Nebraska, Missouri and Kansas. He will report di- 
rect to the home office. 
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CORRESPONDENCE. 


CHICAGO NOTES. 


[From Our OwNn CORRESPONDENT. | 

The announcement received on the street during the week that the Insur- 
ance Department intended enforcing the law prohibiting assessment compa- 
nies doing business in the State from issuing policies for fixed or level pre- 
miums, as is now being done, caused considerable excitement. While the 
law has been on the statute books a number of years and was at one time pretty 
generally observed, it has of late years been practically a dead letter. Its en- 
forcement, of course, will not affect the companies other than to put them to 
considerable trouble and expense in changing their policy forms and applica- 
tion blanks so as to conform to the law. It is not definitely known at this 
writing whether the Auditor intends that the new order of things shall apply 
to outstanding policies, or only to those issued on and after date. Should the 
former be true, it would work great hardship to such companies as the Mutual 
Reserve Fund, Fidelity Mutual, Massachusetts Benefit Association and 
others, who have a large number of risks in force throughout the State. Sev- 
eral theories are advanced as to the cause of the sudden decision of Auditor 
Pavey in the matter. One is that it is done at the instigation of the old-line 
companies, who object to the assessment companies ‘‘sailing under false 
colors,” as it-were; another and more probable reason is that a Connecticut 
company recently applied for a license to do business in the State ; its appli- 
cation was refused on the ground that it was issuing policies for a fixed or 
level premium for a stated period, in direct violation of the State laws gov- 
erning the admission of assessment companies. The managers of the com- 
pany very naturally called the attention of the Auditor to the fact that a num- 
ber of companies in Illinois were now and had for some time heen doing 
business under the very conditions for which they were refused admission, 
and to be logical the Insurance Department should either grant them a 
license or revoke that of the companies now here. Auditor Pavey saw the 
justice of this demand and determined to enforce the statute law. 

Negotiations, which have been pending for some time past, relative to is- 
suing a license to the Protection Fire Insurance Company of Charleston, W. 
Va., by the Insurance Department of that State, have been happily consum- 
mated, and Chas. A. Van Anden of this city, general manager of the com- 
pany, to-day received the following dispatch from the West Virginia Insurance 
Department: ‘‘ Certificate will be issued July 9 and forwarded.” The 
various points of difference between Mr. Van Anden and the department re- 
garding the licensing of the company, heretofore existing, being of a technical 
nature, have all been satisfactorily arranged, mutual concessions being made. 
J. H. Chamberlain, a prominent agent at Charleston, will be elected resident 
secretary of the company. On July 1 a statement of the Protection’s finan- 
cial condition was filed with the Insurance Department of West Virginia, and 
on its approval by the State Auditor a certificate was issued. 

Insurances to the amount of $3,648,371 had been placed on the various 
buildings and attachments of the World’s Columbian Exposition on July 1. 
The amount will be increased as work progresses. 

W. I. Howard has been appointed special agent of the Grand Rapids In- 
surance Company for the States of Iowa, Nebraska and Colorado. Mr. 
Howard formerly occupied a similar position with the Lancashire. 

When your correspondent called recently at the office of Thomas L. Lynas, 
general agent of the Aitna Life for Chicago and Wisconsin, he found cabinet- 
makers busily at work arranging partitions and furniture, so as to afford 
better facilities for handling the rapidly increasing business of the agency. 
When alterations and additions are completed, the office will be one of the 
most attractive and conveniently arranged agency quarters in the country. 
Mr. Lynas is a veteran underwriter of the West, having been in the business 
for over twenty years. That the lapse of time, however, in nowise impaired 
his energy or ability to get business is evinced by a remark made to the 
writer recently by Vice-President Webster of the company: ‘* Did all of our 
agents send us the volume of business Mr. Lynas does we would soon be 
among the leaders.” 

William G, Hall, inspector for the Commonwealth Fire, is acting as Chi- 
cago representative for that company until a permanent appointment is made, 
which will probably be the latter part of the month. There are a number of 
applicants for the position. 

Nicholas Miller, formerly president of the defunct Star Fire Insurance 
Company, is now secretary of the National Railway Exposition, a recent 
incorporation which proposes to open quarters for the exhibition and sale of 
railway supplies, etc. 


** You break your leg, we do the rest.” This pat sentence appears on the 
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title page of a little work just issued by the Mutual Accident Association of 
the Northwest, T. S. Quincy, secretary giving the name, address, nature of 
injury and amount of indemnity paid to policyholders of the association since 
January 1, ’92. In going over the list we find that about one-half the claims 
paid were in this city, proving that Chicago residents are convinced of the 
reliability of the Star. a home institution, and secure the protection of its 
policies. Apropos of the coming Presidential campaign, on the last page, 
appears the following sage advice: ‘* Let us write your accident insurance ; 
then, no matter who is elected, you and the country are safe.”’ 

An important appointment by the New York Life is that of Hodges, 
Knox & Henry as managers of the company for Chicago and Cooke county. 
The new firm have engaged spacious offices in the Dexter building, and will 
have accommodations for about fifty men. ‘They begin business on the 15th. 
The members composing the firm are, though young in years, experienced 
insurance men, having been connected with the Equitable Life in this city 
for some time past. 

Eugene Harbeck of the Phoenix has been admitted to Class 1 of the Chi- 
cago Fire Underwriters Association. 

W. H. Thatcher, general agent American Casualty Insurance and Security, 
leaves to-night for Lake Minnetonka, where he will spend a well earned six 
weeks’ vacation. 

The Columbia Accident Company of this city have under consideration the 
advisability of issuing policies covering the ordinary and hazardous classes of 
risks, and are collecting all available statistics and data bearing on the sub- 
ject. Their action will be based on the results of the investigation. 

F. J. Moore, agency manager for the New England Mutual Accident Asso- 
ciation, was in town for a day or two, en route to St. Louis. 

Riggs & Smith, formerly with the Equitable Life, and more recently city 
agents of the Union Central, have been appointed managers in Chicago for 
the New York Life. G, A. W. 

CHICAGO, July 9. 





ATLANTA. 
[FRom Our Own CORRESPONDENT. | 

I have just read the circular sent out by the companies to their Virginia 
agents, and must confess that it is the most business-like document that has 
emanated from the home officers for, lo! these many years. Heretofore they 
were far from snappy, and, as for ginger, why, they had none in it. Now 
this last reads like it meant something, and if companies would adopt that 
style in future you would hear less of the rot which these Virginia agents have 
been circulating of late. Any body of men who could seriously get together 
and say to their principals what these agents said to their companies in their 
circular of June 22 are entitled to no consideration whatsoever. The cheek 
displayed in claiming that their moral hazard is better than that of other sec- 
tions is a part of the other childish statements, sounding grand, but not sus- 
ceptible of proof or worthy of serious consideration. The Virginia agent is 
stuck on himself even if no one else is. 

Reports from Alabama are that Birmingham is still the bone of contention 
which exasperates the Tariff Association companies doing business in that 
State. The losses in that city certainly justified the hope that things would 
improve, but alas! they have not. 

Gutter, Weil & Co.’s large dry goods house at Montgomery, Ala., was 
burned on July 2, and I am informed that the work of the fire department 
was execrable. After extinguishing the fire in the wholesale department they 
left it and proceeded to refresh themselves, allowing the fire to again break 
out and burn up the retail store. Montgomery’s fire department needs look- 
ing into if this report of its inefficiency is true. Refreshments at a fire are 
things of the past. 

Jacksonville, Fla.. rezently called upon Chief Joyner to visit and make 
recommendations which would give its citizens something to demand from the 
city authorities. He did this, and it remains to be seen if the recommenda- 
tions will be carried out, or if the foolish policy heretofore prominent in these 
matters again prevails. The appointment of a new chief is also likely to be 
the subject of future consideration. 

Savannah's fire department received a black eye also from a report by a 
special agent made to his company, and altogether both of these cities should 
bestir themselves and Jook after their tences. 

The new Equitable building is about complete and presents a very busy ap- 
pearance. Nearly all of the leading offices of general agents and managers 
are in this building, and others are expected to go in lateron. The United 
Underwriters also have elegant quarters on the second floor. 

John H. Raine, formerly compact manager at this city in the employ of the 
Southeastern Tariff Association, has been appointed special agent of the 
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Phoenix of London and has commenced work for them at New Orleans. 
The Pheenix is making a systematic canvass of its business, evidently discov- 
ering that its interests will be advanced by a more systematic examination of 
risks than by retiring in the face of disaster. 

The crop prospects in the South are very bright, and already croakers are 
heard to say that there will be another great cotton crop gathered for which 
there will be no sale except at ruinous prices. I do not share this belief, as 
the farmers are not unmindful of the lesson taught them last year. 

Another thing I have noticed, however, which may offset this belief, is that 
Presidential years are generally dull in a business way, though fires are few. 

Agents are finding much consolation hoping for a turn in the tide so far as 
city premiums are concerned. These have been very light of late. 

The Southeastern Tariff Associ+tion has a new electrician in the person of 
A. F. McKissick, and he is said to be doing good work. John W. Churchill, 
the former employee of the association for this work, having resigned, the 
association could not afford to let this work go uncared for. 

The resignation of Robert W. Bourne as inspector of the syndicate of com- 
panies writing cotton mills has caused anuch surprise. His work was of a 
superior class and it will be a difficult matter to find a competent party to 
take his place. Since these companies have developed this business there is 
heard very little talk of mutual competition. ERNEST. 

ATLANTA. GA., July 5. 





GREAT BRITAIN. 


[From Our Own CORRESPONDENT. } 

All the fire offices are ‘* singing in a minor key,” as one of our papers puts 
it. Here is the Northern, fifty-six years old, increases its fire premiums by 
£17,834, but the losses amounted to sixty one per cent, which is higher than 
any previous year since 1884; the average of the company from the beginning 
is fifty-nine. The expenses were thirty-three per cent, so that the margin is 
barely four per cent on the premiums—a result, as the chairman admitted, 
‘*not very satisfactory.’ In the life department things look brighter. The 
new premium income was £13,759, a large proportion was endowment busi- 
ness. The expenses in this branch were ten per cent of the premium income. 
The mortality was over the average, but z; 73,756 had been added to the life 
funds which now amount to £ 2,518,439. 

The Institute of Actuaries has held its annual meeting. Owing to addi- 
tions from Australia, there was an increase of twenty-five members; hve as- 
sociates had become fellows by examination ; eight students had become 
associates by examination. There are now645 members. August [[endricks 
of the Liverpool and London and Globe, one of the vice-presidents, has been 
elected president, The additions to the council were Stanley Day, A. J. 
Finlayson, R. P. Hardy, Gerald Ryan, James Sorley and A. W. Sunderland. 
A most fraternal and kindly feeling was expressed towards all similar socie- 
ties, whether provincial, colonial or forign. A very hearty vote of thanks 
was passed to Mr Newbatt, the re iring president, for the dignity and ability 
with which he has filled the chair during his period of office. 

We have had another instance of what is sometimes called ‘‘ the glorious un- 
certainty of the law.” Once more the ‘‘ uncertainty” has been so very glaring 
that the ** glory” has been rendered quite invisible. The income tax people 
insisted that the Gresham should not deduct the sums payable as annuities in 
making up the ‘* gains and profits ” on which to pay the tax. They relied on 
a clause which says that they ‘‘ shall not deduct any annual interest or annuity 
payable out of their profits and gains.” But what the legislature meant was 
annuities payable to old servants of the company, and such like, not the ordi- 
nary annuities which are not *‘ payable out of profits and gains” merely, but 
out of any funds whatever, so long as any funds remain, these periodical pay- 
ments being in return for cash down in the shape of ‘‘ consideration.” The 
divisional court decided against the office. They appealed, and the court of 
appeals also decided against them. They went to the House of Lords, the 
last resort, and there got judgment in their favor, reversing the decisions of 
the courts below, to the great joy of the insurance world in general and of 
the Gresham in particular. The costs in the case are very large, but only the 
early portion of them, if any, will fall on the office. 

We have four fire companies securing a million and upwards yearly in the 
shape of fire premiums, viz.: The Royal, the Liverpool and London, the 
North British and the Commercial Union. The Royal, £1,607,030; Liver- 
pool and London and Globe, £1,479,783 ; North British, £1.441,931 ; Com- 
mercial Union, £1,024.059. The percentage of losses to premium income 
ranges from sixty-one at the Royal to sixty-six at the Liverpool and London 
and Globe. - The Royal has had a good year. The fire premiums amounted 
to over a million and a half, as above mentioned, and the losses to £990,215. 
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The profit on the fire business amounts to £80,000, and the interest on the 
fire fund and the balances to £30,913. In the life department the new busi- 
ness amounted to £760,759, producing new premiums £28 783 ; total pre- 
mium income, £329 855 ; claims, £199,247 ; bonus additions thereon, £31,- 
676. Matured endowments brought up the total claims to £253,732. A 
balance of £162 672 was added to the life and annuity fund, which now 
amounts to £4,546 576. The amount to the credit of profit and loss at the 
end of the year was £596,126, and after paying a dividend of 23s, a share, in 
addition to 12s, a share paid in January last, there will still remain a balance 
of £382,216 to be carried forward. Total assets, £8,500,000. 

Panmure Gordon, a member of the London Stock Exchange, has spent 
some months in the States, and has recorded his impressions in a book to be 
called ** The Land of the Almighty Dollar.” We may be sure of an interest- 
ing production. No doubt he will indulge in a few criticisms of your finan- 
cial methods and personages, but ** those who live in glass houses ought not 
to throw stones,” and it is nvt likely that he can indulge in any severe criti- 
cisms on what he saw in America without laying himself open to ample re- 
torts, based on what is daily taking place in city circles here. That reflection 
ought to keep him within prudent bounds, but I can hardly hope that it will 
do so, 

The Mutual of New York has been again attacked by the Scottish Provi- 
dent, but has replied by actual results instead of ‘* estimates,” and compares 
a Scottish Provident policy on the life of one of its own agents with what 
would have been the results in the Mutual at the same age, premium and dur- 
ation of policy. The results are to the favor of the Mutual. 

We are on the eve of the general election, and, though it has not actually 
commenced, people talk and think of little else, and ‘‘ after the election” is 
the answer to many entreaties to ‘‘ complete that policy.” 

The Mutual Reserve has taken new commodious offices in Old Broad street, 
one of our best business quarters, and will occupy them on the 3oth inst. 
Great preparations are being made to give President Harper a right hearty 
reception early next month, LupGATE HILt. 

LonDoNn, June 29. 


IN AND ABOUT BOSTON. 
[From Our Own CORRESPONDENT. ] 

Fire underwriters hereabouts are much interested in a series of experiments 
which are being conducted by Superintendent Flanders of the fire alarm ser- 
vice, Mr. Flanders hopes to be able to perfect a system whereby he can 
operate the alarm system by an eleciric current from a dynamo rather than by 
the ordinary voltaic battery. Thus far the experiments appear to have been 
successful and Mr. Flanders is greatly elated over them, as if put into opera- 
tion he believes that it will not only make the service much more effective, 
but it will also save any amount of work at the headquarters. 

This is the time when the receivers of the various defunct ‘‘ short termers ” 
are rejoicing. They have all experienced more or less trouble in getting pos- 
session of such funds as may be in the hands of the subordinate *‘ lodges,” 
but last week in the equity session of the Superior Court the subordinate 
lodges were ordered to surrender all and everything in their possession. It 
was the case where the receiver of the Golden Grail sought to obtain posses- 
sion of some $1680 in the hands of the ** master of finances” of one of the su- 
bordinate lodges, This latter individual claimed that the money belonged to 
the members of his particular lodge and refused to turn it over. There are 
many similar cases pending, and the decision will now do something towards 
hastening the winding up of the concerns affected. 

Under the law passed by the last legislature authorizing the winding up of 
the affairs of such endowment orders as wish to be wound up, but never to go 
again, four of these short-lived institutions will pass into history. They are 
the United States Two-Year Beneht Order, the Order of Surety, the Order 
of the Rainbow and the Golden Temple. None of these have done any busi- 
ness for months, and everybody interested is desirous that the business be 
closed up. 

A complete suit of old English armor, representing a mail-clad knight hold- 
ing a two-handed sword, now adorns the insurance office vf John C. Paige. 
It was presented to that gentleman last week by Edward Cozzens Smith, gen- 
eral manager of the Imperial Fire. 

Noah A. Plympton of P ympton & Bunting, general agents of the Penn 
Mutual Life, was in Philadelphia last week, attending the monthly meeting of 
the board of trustees of that company, of which he is a member. 

At the Boston agency of the State Mutual Life your correspondent is told 
that thus far this year that agency has written more busness than it did dur- 
ing the whole of last year. 

The office of W. A. Beattie, agent of the United Fire, has been moved 
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from No, 26 Exchange place to more commodious quarters at No. 13 Doane 
street. 

F, L. Sawyer, who has been with the Equitable Life for about a year, has 
been appointed manager for the United States Life for Eastern Massachu- 
setts, with headquarters in this city. 

Despite the fact that the exchange and board committees on coinsurance 
have been hard at work, they have agreed upon nothing as yet. They prom- 
ise, however, that they will be able to report in about three weeks. 

W. W. Case, for years with the Neptune of this city, but recently with the 
Ross M. Wickman agency at Newark, N, J., is again a resident of Boston. 

The vacation season is now in full blast, and, while business is anything 
but rushing, the fact that so many who thoroughly know the ropes are away 
is felt to a very considerable extent. 

Chief Webber, always of an inventive turn of mind, is now having built a 
device which the fire departments in other cities can well pattern after. It 
consists of a forty-foot extension ladder for hand service, which can be tele- 
scoped down to an astonishingly short length. It is to be kept in the engine- 
house, so that in case of a fire near by a fireman can run out with it and 
before the truck arrives have it raised, thus affording a much more speedy 
entrance to the burning building than could otherwise be effected. 

BosTon, MAss., July 11. GIL GILSON. 





COMMUNICATIONS. 





ASSESSMENT OF EXPENSES IN LIFE INSURANCE. 


[To THE EpIToR OF THE SPECTATOR. ] 

It is well understood, at the present time, that in discussing questions touching 
the expense margin in life insurance premiums, the double nature of these 
corporations must be taken into consideration. A life insurance company 
combines the functions of an institution for insuring lives and a savings bank, 
and hence we must be guided as far as possible in our investigations and con- 
clusions by the experience of those corporations which do as nearly as possible 
a pure insurance and a pure savings bank business. 

Not to go over old ground, I have considered it safe to assume that the 
company should be able to pay the taxes and take care of the funds, in other 
words, do the banking part of the business for one per cent of the reserve, 
and that it should not cost more than twenty per cent of the value of the 
insurance actually done in any year to transact the business incidental thereto. 
These allowances are considerably in excess of the sums actually used for the 
purpose in reputable assessment insurance companies and savings banks, and 
should be ample for the running expenses of any well-conducted life insurance 
company doing a legitimate business on conservative lines and amenable to 
State laws fixing surrender values and compelling accountability to members 
for the unused reserve, etc., etc. 

The practical application of such broad theories involves a change in the 
whole structure of life insurance, for the reason that the business, as it stands, 
is built on opposite lines, I refer, of course, only to the superstructure, the 
mathematical foundation being sound and symmetrical. 

While I feel impelled to enunciate principles which I am convinced are 
correct, I have but little hope of seeing them embodied in the working system 
of any company at present in the field. The most serious obstacle in the way 
of their adoption is that the present relations existing bet ween the company 
and its agents must undergo a radical change. As a preliminary measure the 
present method of granting first and renewal commissions must be replaced by 
a flat commission, a change which already has its advocates among officers 
and actuaries. I need not mention the obvious advantages which would he 
sare to follow the universal adoption of such a measure. It might make the 
procuring of risks a less fascinating pursuit to the speculative solicitor, but to 
the honest worker it would hold out an equally strong inducement for his 
labor, both in obtaining an application and in retaining the policy on the books 
of the company. 

Granting that the non-salaried solicitor must always be paid with reference 
to the importance of the policy written, how is he to fare under the new 
method ? 

Since protection is the legitimate feature of life insurance and banking an 
incidental department, it would appear that the agent’s compensation should 
bear some sort of relation to the amount of legitimate business brought to the 
company. ‘This idea was advocated by Elizur Wright, if I am not mistaken, 
and I do not know of a better means of getting at the relative sums which a 
company should pay its agents for procuring risks than by basing the com- 
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mission on the insurance value. We should then have the net premium 
increased by three clearly defined expense provisions : 

I, The investment expense margin. 

2. The insurance expense margin, 

3. The allowance for agents’ commission. 

As a brief illustration, in the case of a ten-year endowment for $1000 taken 
at age thirty. the expenses under the first head can be met by an annual 
allowance of $4.72. The second item requires an addition of but eighty cents 
annually, owing to the relatively small amount of money actually at risk 
during the term. This makes the annual premium, thus far, $90.07. 

Now the question arises, how much shall we add for the agent? To dis- 
cuss this matter intelligently we must compare a large variety of policies 
covering an extended range as to ages and terms, using as a basis the initial 
value of the insurance likely to be done in the cases cited. 

I do not contend that the insurance value of Mr. Wright is anything more 
than a general ratio by which we may compare the amounts of prospective 
insurance to be done under the company’s numerous and varied contracts. 
The term value is misleading. There is no value as commonly understood, 
certainly not in a pecuniary sense. The word importance expresses the idea 
better, or if value is used it must be of the same significance as when we say 
‘His opinions possess a certain value,” thus, in the following table, in 
column 3, under the caption ‘‘insurance value,” are given the figures 
showing the relative importance of each contract viewed from the pure insur- 
ance standpoint : 
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Assuming that we expect to pay the agent in each case an amount equiva- 
lent to ten per cent of this initial insurance value we would pay on the single 
premium policies the syms in column 4, and on the annual payment policies 
the annuities on renewal commissions given in column 5. In column 6 will 
be seen the usual two and one-half per cent commissions on the single 
premium and five per cent on the annual payment policies by which we may 
see where we are coming out. Asarule, it may be said that the new com- 
missions are diametrically opposed to the old ones, the greatest divergence 
being seen in the case of the ten-year endowment at age thirty, where, by the 
old method, the agent would be paid $18.04 for procuring a single premium 
policy, while by the new plan the companies would pay but $1.11. All argu- 
ment seem to point to the latter as being based, at least, on a defensible, 
scientific deduction, and in harmony with all the underlying principles of the 
life insurance science. If the company feels that it is necessary to employ a 
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staff of men to advocate its special methods and advantages, and if their com- 
pensation is based on the amount of business obtained through their efforts, 
then the plan suggested seems to me the best. 

Seeing that, in any event, the insured himself is taxed to pay this commis- 
sion, I think that the proposed ten per cent of the insurance value in the case 
of the single premium, or its equivalent annuity in the case of the annual or 
limited payment policy, is a sufficient burden. 

Reverting to the former illustration, we now have in the case of the ten- 
year endowment at age thirty, $1000, annual payments : 





Net premium (com. ex., 4 per CENE) .....csccccccsccrcccccccccesseccccces $84.54 
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The new loading at once converts an undesirable class of insurance into one 
of the best forms the company can possibly put out, and, now that this field is 
practically clear, I can think of no better business opening than for a com- 
pany to revive the single premium and short-term endowments from three to 
fifteen years’ duration, under the method of assessing expenses here set forth. 

It will certainly be said that no agents can be found to work for such com- 
missions, but the agents have become demoralized by the absurdly excessive 
commission paid by the companies hitherto on this class of insurance much 
against their own interest, which certainly does not lie in having a very con- 
siderable amount of trust business thrust upon them. It is hard that the 
public should be debarred from taking these very desirable policies because 
the agent must have such big pay for writing the applications. The avidity 
with which people flock to be swindled by the short-term endowment 
‘* orders’”’ shows that there is magic in the name ‘‘ endowment,” as well as in 
the idea of drawing accumulated savings in a few years. 

A very important feature not to be overlooked in the composition of the 
new premiums is the provision for an expense reserve which goes along side 
by side with the premium reserve, but is entirely distinct from it. In case of 
death this could revert to the insured’s estate as a fost mortem return of sur- 
plus, but in the event of lapse or surrender it might be retained as an addi- 
tional surrender charge over and above that permitted by State law. In the 
cases of the ten-year endowments, payable by one, five or ten premiums, the 
initial reserves each year would be as follows : 
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This matter is more fully treated in the writer’s article in The Scientific 
American Supplement for January 31, 1891. The investment and insurance 
allowances vary, naturally, each year, These are calculated separately for 
each case and discounted to the beginning of the term, and the annual loading 
is the equivalent annuity certain. A reserve in this case is inevitable, so that 
in all cases the company has invested funds on hand to meet the annual ex- 
penses even after payment of premium may have ceased by the conditions of 
the contract. Of course, the reserves above mentioned arise from the first two 
expense provisions only, the agents’ commission being settled each year. 

This expense reserve is in accord with what I hold to be an axiom in life 
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insurance that there should be no policy in a company that fails to contribute 
its full share to the corporate expenses during every year of its existence. 

In the matter of first commissions in excess of subsequent ones, there is no 
reason why the company should not, out of its surplus, pay to an active agent 
any extra sum which may seem fitting, but a limit should be fixed to the 
specific contribution to that purpose drawn from the incoming member. Of 
course, it is evident that any bonus paid by the company to the agent over 
the allowance in the premium must be paid from the general expense fund 
and get back to the insured as an assessment on his contribution to the insur- 
ance expenses. In this way he pays with all others his share for the benefit 
of enlarged membership, and all is equitably adjusted. 


June 20. FRANK J. WILLS. 





INDUSTRIAL ASSURANCE. 





(Our readers will oblige by sending us suggestions, items of news, etc., such aS 
appointments of superintendents and assistant superintendents, or anything of 
interest in connection with industrial assurance. ] 


—The Sun Life of Louisville is making money. 

—Hiram Frank has entered the ranks of the Industriel Life in Phila- 
delphia. 

—The Prudential appointed J. Fabling to assistant superintendent at Den- 
ver, Col. 

—Job Booth has been appointed superintendent for the Industrial Life at 
Philadelphia. 

—The Prudential appointed F. A. Becht to assistant superintendent at 
Louisville, Ky. 

—The Metropolitan appointed C. B. Shemis to assistant superintendent at 
Bay City, Mich. 

—The United States appointed W. Irving Mullen to the superintendency 
of Wilkesbarre, Pa. 

—The Metropolitan appointed D. Hague to assistant superintendent at 
Charlestown, Mass. 

—L. G. Hatton succeeds Alfred Hill as superintendent of Cincinnati No. ‘ 
2 for the Prudential. 

—J. B. Quirk has been appointed assistant superintendent tor the Pruden- 
tial at Shamokin, Pa. 

—We understand J. C. Saylor, late of Minneapolis, is now with the Metro- 
politan as supervisor. 

—The United States promoted Assistant Elbert of Johnstown, Pa., to the 
superintendency there. 

—W. H. Carhart has been appointed superintendent for the Industrial 
Life at Brooklyn, N. Y. 

—The Western and Southern promoted C. E. Ross to assistant superin- 
tendent at Nelsonville, O. 

—J. Wilhelm has been promoted by the Prudential to assistant superin- 
tendent at Richmond, Ind. 

—C, J. Gardner has been promoted by the Metropolitan to the superin- 
tendency of Brockton, Mass. 

—M. L. Condit has been appointed to assistant superintendent for the 
Prudential at Evansville, Ind. 

—A. Altsman has been promoted by the Western and Southern to the 
superintendency of Cleveland. 

—The Prudential appointed H. J. Taylor to assistant superintendent at 
Tersey City in the No, 2 district. 

—The Metropolitan transferred Assistant A, Bradley from Manchester, 
N. H., to the East Boston district. 

—Assistant Superintendent George Austin of New Castle, Pa., resigned 
from his position with the Prudential. 

—Superintendent G. A. Gardner of Chelsea, Mass., has been transferred 
by the Metropolitan to Medford, Mass, 

—The John Hancock has applied to re-enter Indiana. 
made to build up an industrial debit in that State ? 

—The Prudential transferred Superintendent Alfred Hill of Cincinnati 
from that city to Hamilton, 0., in the same capacity. 


Is an effort to be 


—Superintendent C. A. Weidenfeller of the Metropolitan's Chicago district 
has been elected one of the delegates of the Chicago Life Underwriters, 
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Association to the National Association at the time of its meeting at New 
York city. 

—Supervisors Wilson and Weigel of the Metropolitan staff are now in 
Cincinnati making investigations. on behalf of the company. 

—The Metropolitan promoted C. E. Traber of Philadelphia to assistant 
superintendent, and transferred him to the East Baltimore district. 

—J. W. Salls, ex-superintendent for the San Life at Chattanooga, is now 
with the Provident Life as manager for the North Wheeling district. 

—Superintendent Williams of the ‘‘ Mets’’’ New Orleans district starts in 
with two assistants from Jersey City, Messrs. A. S. and S, A. Brown. 

—The United States transferred Superintendent B. H. Monroe from 
Asbury Park to Elizabeth. Mr. Monroe’s successor at Asbury Park is J. M. 
Sutton. 

—Stephen Hill, late superintendent for the Metropolitan at Johnstown, 
Pa., has entered the service of the United States in like capacity at Wilming- 
ton, Del. 

—The Metropolitan have been stirring things up in Boston by removing 
Superintendent Drouet to Roxbury. He is succeeded by wouperintendent 
Charles R. Roberts. 

—The Western and Southern promoted W. C. Osborne to the superintendency 
of Louisville in place of L. Cholmondely, resigned. Mr. Osborne made a 
success as assistant at Cleveland, O. 

—If we may believe a daily newspaper, industrial assurance, placed and 
carried without the knowledge of the assured, constitutes a large proportion of 
the industrial business in Philadelphia. 

—The Peoples transferred Superintendent Nuttall of Philadelphia to Erie, 
in the same position. He is succeeded in the Quaker City by Thomas 
Skeddon, transferred from Johnstown, Pa. 

—The Metropolitan have extended their lines to the South by appointing 
Thomas Williams as superintendent of New Orleans. The offices will be at 
rooms 33-34 Kenner block, corner Common and Carondelet. 


—There are but three life assurance companies in America, and but four in 
the world, with a premium income equal to that of the Metropolitan, but 
they had a start, on an average, twenty years ahead of us. Before we pass 
half that number of years, we shall pass all four of these companies. We 
give them this timely notice, and renew to them the assurance of our dis- 
tinguished consideration — Zhe Metropolitan. [Does Brother Hegeman 
expect these old companies to stand still while he is getting there ?] 


—At a meeting of labor delegates held a short time since at Rouen, in 
France, industrial assurance was one of the topics under discussion, and 
it was agreed to lay the matter before the legislature, and make recommenda- 
tions as to the application of the system to the needs of the French laboring 
classes. The popularity of industrial assurance grows with the extension of 
the business, and this is the more rapid now that its adaptability to the needs 
of the people is more clearly understood. There does not appear to have 
been devised any means of reaching those persons who require the aid and 
protection afforded by the scheme of life assurance, which is better qualified 
to accomplish the desired end, and it is unlikely that any will be found. The 
companies recognize the claims of the insured upon them, and seek to make 
their policies attractive in every respect. Concessions have been made of 
late years which were not thought of before, and it is probable that in time 
the only difference between an industrial and an ordinary policy will be that 
in the former the premiums are collected weekly. In all the leading features 
the contracts will be identical, having regard, of course, to the increased 
premium rendered necessary by reason of the additional expense in transact- 
ing the business. It is pleasant to see the advantages of industrial assurance 
being brought prominently before the peoples speaking other than Anglo- 
Saxon, which has already been used to make the original experiment, as to 
how to reach the mass of the people and meet their requirements, such a 
success. 





NEWS OF THE WEEK, 


The Fidelity and Casualty Company in Kentucky. 
By a sale made and completed July 7, T. Grant Slaughter of Louisville has 
sold and transferred to the Fidelity and Casualty Company, all his interests 
rights, title and good will of the general agency and business of that company 
in the State of Kentucky. Charles L. Nelson, formerly city agent in Louis- 
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ville, has been appointed resident manager of the company for the State of 
Kentucky, and Mr. Slaughte: continues as special agent in the same field. 
All the old agents are retained and remain with the company. 

Chas. L. Nelson has been identified with the business of accident insurance 
for the past four years, and has achieved marked success. His first connection 
was with the American Accident of Louisville, and about two years ago, when 
he was city agent of that company in Louisville, he took first prize for writing 
the largest business of all its agents. He has continued to do brilliant work 
since his connection with the Fidelity and Casualty Company, and obtained 
the company’s second prize of $250 for writing the largest volume of business 
in the accident department during the months of October, November and 
December, 1891. Mr. Nelson wrote surety, elevator, boiler and employers’ 
liability, as well as accident insurance, while the agent taking the first prize 
gave his undivided attention to the accident branch. So high was the appre- 
ciation in which the Fidelity and Casualty Company held him that it some 
months ago tendered him the management of its accident department in New 
York city, but he was obliged through family reasons to decline this honor. 
His present appointment as State manager is another deserved testimonial to 
his sterling worth as an accident agent, and it would not surprise his friends 
if he increased the company’s present premium income in Louisville of 
$60,000 to $100,000 during his first year in the managerial chair. Mr. Nel- 
son has arranged to take the ground floor of the Kenyon building, one of the 
best located and appointed office buildings in Louisville, for his department, 
and will have probably the handsomest accident office in the South. 





Important Achievement by the Guarantee Company of North 
America. 


THE Guarantee Company of North America, which was upon the bond of 
Louis Anderson, defaulting cashier of the Long Island Express Company, has 
secured Anderson’s return from St. Thomas, West Indies, and he will be 
vigorously prosecuted. 

After several years’ faithful service, Anderson absconded with a $1000 ex- 
press package on June 6, and was soon traced as having taken a steamer to 
the West Indies. On his arrival at St. Thomas he was promptly arrested by 
the local police, on a request by cable. The Guarantee Company sent an 
officer to St. Thomas, who succeeded in procuring Anderson’s return on June 
30, notwithstanding the absence of any extradition treaty. The stolen money 
was recovered. 





British Companies in the United States. 


THE Policyholder, an English insurance journal, in a recent issue presented a 
series of tables purporting to show the results to British fire insurance com- 
panies of their operations in this country during the last ten years. It ex- 
hibits the business by years, in addition showing the aggregate for the first 
seven years, the last three years and the entire period. 

As The Policyholder adopts a method of arriving at its conclusions as to 
profit or loss derived from the business which differs materially from that used 
by THE SPECTATOR, we present herewith a synopsis of The Policyholder’s 
tables and also one compiled according to our plan, both of which agree, 
however, on the one essential point, viz., that this country has not contributed 
any profits to the British companies as a whole, but has rather caused them 
heavy losses during the period named. 

In both of the exhibits we have omitted the City of London’s figures, as 
that company has ceased to be a factor in this country. In order to com- 
plete the Queen’s statements, the figures of the Queen of America (which re- 
insured the risks and continued the business in the United States of the Queen 
of Liverpool) have been called into play. 

It is hoped and believed that the conditions which have of late combined 
to draw so heavily upon the purses both of our home companies and of their 
English cousins have been and are constantly being’ ameliorated and im- 
proved, The firm stand taken by the insurance companies in the territory 
covered by the various powerful organizations of underwriters on the import- 
ant questions of rates and commissions, and the widespread adoption and 
application of coinsurance clauses, together with the apparent decreas i. the 
extent of losses by fire, lead us to the conclusion that, barring extraordinary 
losses, the end of this year will show a great improvement in the affairs of 
home and foreign fire insurance companies. The wish may be father to the 
thought, but it is certain that at the present time matters in the world of fire 
insurance wear a more cheerful aspect than they have for many months past: 











July 14, 1892.) 





THE SPECTATOR. 


BUSINESS OF BRITISH COMPANIES IN THE UNITED STATES FOR TEN YEARS. 


21 





NAME oF Company. 


Commercial Union 


er eS ra 


Imperial 


RIN 6:45:50 sss Gaaidica Ce 


Liverpool and London and Globe... 


London and Lancashire 


London Assurance...........-.eee. 


North British and Mercantile 


Northern .. 


EE es bin ov 05 PES eee ones 


Phoenix 


Queen.. 


Ere ee Ret 


Scottish Union and National ........ 


Period. 


1882 1888 incl 
1889 1891 incl 


Total, 10 years.. 


1882-1888 incl 
1889-1891 incl 


Tota’, 10 years. . 


1882-1888 incl 
1889-1891 incl 


Total, ro years. . 


1882-1888 incl 
1889-1891 incl 


1882-1888 incl 
1889-1891 incl..... 


Total, ro years. . 


1882-1888 incl 
1889-1891 incl 


1882-1888 incl 
1889-1891 incl 


Total, 10 years. . 


1882-1888 incl 
1889-1891 incl 


Total, 10 year-.. 


1882-1888 incl 
| 1889-1891 incl 


Total, Io years. . 


eens 


1882-1888 incl 
1889-1891 incl 


Total, 10 years. . 


1882-1888 incl 
1889-1891 incl 





Total, 10 years. . 


| 1889-1891 incl 


Total, 10 years. . 


| 1882-1888 incl 
| 


..| 1882-1888 incl 
| 1889-1891 incl 


Total, 10 years. . 


1882-1888 incl 
1889-1891 incl 


Total, 10 years. . 


1882-1888 incl 
| 1889-1891 incl 


Total, 10 years. . 


Sun, 1882-1888 incl..... 
1889-1891 incl..... 

Total, to years. . 

SO eee eer FEE 


Grand Totals 


1889-1891 incl 


eer te 








Total, 10 years. . | 


Total, 10 years. . 


Total, 10 years. .| 


{From The Policyholder, Manchester, Eng.] 
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Allowing 
, | increase or 50 Per Cent 
Premiums Losses Loss Expense Apparent 
Written. Incurred. Ratio. Expenses. Ratio. Proftt or Loss. Ml ghd oe 
Head Office 
Expenses. 
> | % $ % $ + $ 
13,540,743 8,034,738 | 59.3 4,321,480 31-9 1,184,525 959,306 366, 356 
8,129,470 5,330,609 | 65.5 2,495,684 30.7 303,177 561,479 — 180,798 
21,670,213 13,305,347 61.7 | 6,817,164 | 31.5 1,487,7¢2 1,520,785 185,558 
4,766,279 2,574,004 54.0 | 1,802,755 37:8 389,520 403, 106 68,811 
3,104,741 1,796,923 57-8 1,269,922 49.9 37,896 254,969 —167,206 
7,871,020 4:370,927 | 55-5 3,072,677 | 39.0 427,416 658,075 —98,395 
6,950,765 4,420,228 63-5 | 2,257:791 | 32.4 272,746 526,302 —164,172 

3,395,361 2,160,779 63.6 1,233,460 | 36.3 1,122 150,391 —158,956 

\_——$_—— 

10, 346, 126 6,581,007 63.6 3,491,251 33-7 273,868 676,693 — 323,128 
8,205,411 5,538,584 67.4 2,659,514 32.4 7,313 363,029 — 379-335 
6,000,708 3,495,914 58.2 2,212,678 36.8 292,116 1,526,359 — 621, 
14,206,119 9,034,498 63.5 4,872,192 | 34-3 299,429 1,889,388 | —1,000,415 
2,786,803 1,787,783 | 64.1 922,629 | 33-1 76,391 29,532 —8,041 
1,382,241 880,740 63.7 452,715 32.7 48,786 III,023 —41,281 
4,169,044 2,668,523 64.0 1,375,344 | 32-9 125,177 140,555 —49,322 

25,363,052 15,086, 191 59.4 7,587,035 | 29.9 2,689,826 1,075,111 1,518,196 

| 13,843,962 | 8,744,667 63.1 4,113,135 | 29-7 986, 160 900, 153 189,987 
39,207,014 23,830,858 60.7 11,700,170 29.8 3,675,986 1,975,264 1,708,183 
7,704,960 4,746,319 | 61.6 | 2,521,111 32.7 437.530 660,529 —85,358 

5,317,947 3,165,097 59-5 | 1,751,469 32.9 402,381 393,770 71,549 

13,022,907 7,911,416 60.7 4,272,580 32.8 838,911 1,054 299 — 13,809 

| 5,329,523 3,485,965 | 65.4 1,801,026 | 33.7 42,532 76,890 —129,146 

3,016, 381 1,905,060 63.1 1,088,377 36.0 22,944 266,488 —185,707 

| 8,345,004 | 5,391,025 | 64.6 2,889,403 | 34.6 65,476 343.378 | —314,853 

12,417,517 7,657,086 61.6 3,908,450 31.4 851,981 635:536 223,778 

6,284,877 4,101,768 65.2 2,126,671 33-8 56,438 287,378 —244,371 
18,702,394 11,758,854 62.9 6,035,121 32.3 908,419 922,914 —20,593 
5,630,118 3,562,280 63.2 2,007,665, 35.6 60,173 498,563 — 329,863 
3,207 392 2,150,524 67.0 1,145,165 | 35-7 —88,297 165,450 —251,205 

| 8,837,510 5,712,804 64.6 3,152,830 35-7 —28,124 664,013 —581,068 

| 5,320,610 3,227,064 60.6 1,751,613 32.9 341,933 560,269 —71,215 

3,647,462 2,149,984 58.8 1,198,305 32.8 299,173 390, 190 9,893 

| 8,968,072 5,377,048 59-9 2,949,918 32.8 641,106 956,459 —61, 322 
9,459,947 6,045,323 63-9 3,070,663 32.4 343,961 717,075 “en 
5,051,144 3,247,488 64.2 1,680,996 33-2 122,660 524,779 —266, 
14,511,091 9,292,811 64.0 4,751,659 32.8 466,621 1,241,854 —517,081 
9,049,522 6,161,090 68.0 2,843,755 31-4 44,677 183,846 —273,482 
4,974,396 3,112,864 62.5 1,520,196 30.5 341,336 513,709 —39,877 
14,023,918 9,273,954 66.1 4,363,951 31.1 386,013 697,555 —313,359 
17,706,395 10, 392,973 58.6 | 5,579,791 31-5 1,733,631 1,081,778 750,083 
10 943,887 6,446,584 58.9 | 3,604,686 32.9 892,617 1,289,341 —25 653 
28,650,282 16,839,557 58.8 | 9,184,477 32.1 2,626,248 2,371,119 724,430 
2,903,427 1,734,695 59-7 | 858,149 29.5 310,583 98,765 188,618 
1,879,855 1,084,524 57-6 | 571,395 39.3 | 223,930 291,372 31,255 
4,783,282 2,819,219 58.9 | 1,420,544 29.9 534,519 390, 137 219,873 
7,146,657 4,543,382 | 63.5 | 2,583,349 36.1 | 19,926 1,153,070 —735,269 
4,664,431 2,779,334 | 595 | 1,496,204 32.0 | 388,893 670, 305 —62,869 
11,811,088 7,322,716 61.9 4,979,553 34-5 408,819 1,823,375 —798,138 
7,446,659 5,081,000 68.2 2,161,851 29.0 203,808 1,149,697 —557,203 
3,478,250 2,455,782 70.6 1,105,347 31. —82,879 138,871 —239,270 
10,924,909 7,536,782 69.0 | 3,267,198 29.9 120,929 1,288,568 —796,473 

| | bi yy 
240,050,893 62.1 77,705,032 | 323 13,258.515 18,614,431 | —2,049 924 
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[From Tue Spectator’s Record of Millionaire Companies.] 












































ail = hse er 7) "q rr P 
*Premiums } Profit on |} $& GE 
. Ex —~ } Total . Loss ° ro) 
Received Losses Paid | 5 882, | Expenditures | +Liabilities | +Liabilities | Business B re ne 
> a sv ra , = | | ’ _— 
Name anv Location OF Company. Jan. 1, 1882, Jom | at Jan. 1, = to} Jan. 1. 1882, Jan. 1, 1892, va Z| ag ‘Jan. 1 i 8 8 
Jan. i 1892. | Jan. i. ” 1892. | Jan. 4 2. (ss. jan. , 1892. 5 so 
wes eee [ee La ee . —_— | | |! ee, ae + 
} 
$ $ $ $ $ $ % % 
Commercial Union, London..................-. 21,670,213 13,213,101 6,817,166 | 20,030,267 1,051,103 | 2,479,200 BOGIES fF + “canncicn .98 anit 
eee ee 7,871,020 4,282,196 3,072,674 | 7,354,870 320,342 | 1,046,074 | ........ 209,582 ss 2.66 
Imperial, London ............ Sietarinta a mi ena sae din 10,346,126 6,522,911 3,491,252 | 10.014,163 999 119 | 1,0%5,aa% | ........ 344,139 | ‘ 3.32 
Lancashire, Manchester ....................5.- | 14,206,119 8,817,244 4,872,182 | 13,689,426 706,164 | 2,573,625 | ........ 1,350,708 | .... 9 50 
EE cache setscvedy veenesasioce secs | 4,169,04€ 2,629,760 1,375,344 4,005,104 202,284 | 421,003 | ........ | 54.777 | 1.31 
Liverpool and London and Globe, Liverpool... § 39,345,100 | 23.541,884 | 11,700,173 | 35,242,057 | 2,755.339 | 4,976,626 | 1,881,756 h., ~Basiens. | 4.78 | 
London and Lancashire, Liverpool............. § 13,123,438 | 7,775,283 4,272,583 | 12,047,866 | 601,457 ee eae 166,264 | .... | 1.26 
London Assurance, London ................+.- § 8,346,577 5,325.708 2,889,403 | 8 215,111 539,702 gener) ......-> 292.457 3-50 
North Briti-h and Mercantile, London.......... 18,702,393 11,571,875 6,035,121 | 17,606,996 | 970,999 | 2,295,408 | ........ 53.072 
Northern, London ................--...2-000e 8,838,220 5,575,080 3,152,830 | 8,727,910 339,119 ee eee 633,933 7.17 
| 
Norwich Union, Norwich...................... 8,968,072 5,300,353 2,949,917 | 8,250,270 | 270,228 1,141,028 | ........ 152,998 | .... 1.70 
ES RN so ciaiicn ces 06.04 ps év0cieeeeseveus 14,511,091 | 8,966,899 4,751,060 | 13,718,559 508,703 «+1, 891 769 | a eapene 590,534 - | 4.07 
Queen, Liverpool @..........-6. 06. e eee e eee 13,799,854 | 9,131,179 4,363,952 | 13,495,131 916,669 eg ae 538,123 «os | 960 
SE NOE sais a chose cd woriecedasccesscscse § 28,688,099 16,411,618 9,184,478 | 25,596,096 | 1,650,016 4,589,057 | ere ‘53 | 
Scottish Union and National, Edinburgh....... 4,782,282 | 2,759,682 1,429,544 | 4,189,226 188,714 650,047 9D ee 2.75 
Sun, Nd ar as Ria cia isin die'y 019 046 0°05 0 S00 IT.421,835 | 7,131.451 4,079,552 eT rere £696,606 | ......+- 1,445,764 12.66 
United, Manchester.............. Soe wea atc ao atane Io, 789, 169 589 | 7,283,002 3,267,199 | 10,550,261 een tard eS’ ae 709,564 | .... 6.58 
aa ce VidgaekP oh sdemecs hens evenses 239, 569, 654 54 | 146,039,286 | 77,705,030 223,944,316 | 11,365,898 31,154,921 | Bo macaaers | $4,163,685 arate 1.74 





* Includes interest on perpetual deposits and increase of uncollected premiums and notes for premiums. 
a Figures given are in part those of Queen of America, which reinsured the risks of the Queen of Liverpool. 


business. § Includes four per cent interest on perpetual deposits. 
Liabilities, January 1, 1892, are those (except capital) of the Queen of America, 


+ Includes amount reclaimable on perpetual policies. t Net loss on total 





The Trouble in Virginia. 


SoME time-ago the companies represented in the Southeastern Tariff Associa- 
tion came to the conclusion that the State of Virginia should be placed under 
the jurisdiction of that association, The Virginia agents objected to this, but 
especially to the fifteen per cent commission provision, A meeting of agents 
was held in Richmond, whereat a vigorous protest was adopted and ordered to 
be sent to the companies, which was done. Another meeting of agents was 
called for July 12, and the companies were requested to send representatives 
to meet them, with full power to bind the companies. A meeting of managers 
of companies in this vicinity, who are members of the Southeastern Tariff 
Association, was held in this city last week, at which it was agreed that the 
following local circular should be sent to the Virginia agents : 


To the local fire insurance agents of Virginia: 

GENTLEMFN—The officers and managers of most of the companies repre- 
sented by you regret that you have seen fit to pass and serfd out the resolution 
adopted at a meeting held at Richmond on June 22, and are satisfied that on 
reflection you will agree that such action was uncalled for and entirely im- 
proper on the part of agents toward their principals. 

You cannot dispute the right of each company to decide for itself on what 
terms its agency shall be placed and its business transacted, while it is equally 
true that any agent has a perfect mght to decline to accept such terms and 
refuse or resign the agency. 

The companies are satisfied that fifteen per cent commission is ample com- 
pensation for agents who furnish no capital and only act as negotiators of the 
business, and are equally satished that no larger commission can be afforded 
with any hope of a successful result. It must be apparent to you all that a 
company paying only fifteen per cent is at a disadvantage in an agency where 
other companies are paying a higher rate, and the companies are not disposed 
to be placed in such a position. ‘he only way to ensure uniformity in com- 
pensation (so long as there are companies willing to pay a higher rate) is to 
secure a pledge from agents that they will not receive more than fifteen per 
cent from any company in any form. The suggestion that such a requirement 
is unmanly, etc., would be simply ridiculous if it were not made with such 
apparent sincerity. The companies have given pledges to each other, and 
have no idea that their manhood is imperiled thereby. 

The meeting proposed for July 12 is entirely unnecessary, can be productive 
of no good result and is not likely to be attended by any officers or managers 
of the companies. 

Commissions on all business will be limited to fifteen per cent from and 
after July 1, 1892, and such agents as have not already returned the pledge 
signed are expected to do so before July 5, or to return their commission and 
supplies. It would cost the companies but a small sacrifice to give up their 
entire business in Virginia if necessary ; to the business men of the State it 
would be a serious matter, and of how much consequence it would be to the 
agents you are the best judges. 

Further correspondence or delay is entirely unnecessary, and you will please 
act at once upon these instructions and adopt one of the two courses named. 


This has apparently settled the matter for the present at least, for the com- 
panies sending it out are among the best in the country and include those 
doing a large portion of the Virginia business, As one company officer ex- 


pressed it, ‘‘the notification to sign the commission pledge or return their 
commissions and supplies immediately, brought in the pledges duly signed 
by the agents, in quantities. Each agent seemed anxious te get his in first. 
When it came a question of giving up their means of earning a livelihood or 
accepting a rate of compensation that is satisfactory to agents in other States, 
they promptly accepted the rate. Evidently they thought they could bulldoze 
the companies into making Virginia an exceptional State, but they did not 
realize the fact that Virginia business is not of that desirable class as a whole 
as to induce the companies to make any very great sacrifice to obtain it. It 
was a bad case of the tail trying to waggle the dog.” 

In this connection, a Norfolk agent sends us the following figures, those 
given under the head of ‘‘ insurance” probably being the amount involved 
where losses occurred. Had he included the premiums received the profit or 
loss on Norfolk business would have been more apparent. 


FIRE BusINEsS IN NORFOLK, VA., FOR YEAR BEGINNING JULY 1, I8g1, 
ENDING JULY I, 1892. 








Insurance. Losses. 
RE RO ea $11,300 $7,600 
ee 1,600 1,300 
Stores and buildings.................. 126,500 81,800 
EI df Sina od sv'sida does cualnoes 235,000 153,780 
DS iat re ati 0 wkd obianrniocs sp eam 134,000 44,000 
RN GIN seg aces ccsres +a neinein 16,000 16,000 

$524,000 $304,480 








The Travelers’ Accumulating Policy. 


THE Travelers Insurance Company of Hartford, Conn., has just put on the 
market a new policy, which it calls ‘‘ the best in the world.” That is alto- 
gether a matter of opinion, and agents of other companies will doubtless not 
be slow in disputing it. However, the policy is certainly a very attractive 
one, for it is good at the beginning, good at the end and good all the way 
through, while the results being guaranteed there can be no objections raised 
whenever a settlement is made. The policy is unique, too, from the fact 
that it provides accident insurance as well, double the original amount being 
paid in the event of death by external, violent and accidental means. The 
policy is best explained by an illustration. At age thirty-five a whole life 
$10,000 policy on this plan costs $291 per annum, including $20 for the addi- 
tional $10,000 accident insurance. At the end of twenty years the policy- 
holder has the choice of four options ; he can take a paid-up addition of 
$4000, or take its equivalent in cash, $1765, or an annuity of $139.54 ; he 
can surrender the policy for a paid-up amounting to $8740, or take the cash 
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value, $3975, er an annuity of $332. If he elects to take the addition of 
$4000, his insurance for the next ten years will be $14,000, and an additional 
$10,000 of accident insurance. At the end of the thirtieth policy year, if 
living, he may take a further addition, full paid, of $1321 ; or its agreed 
value in cash, $742; or surrender for paid-up insurance, $11,711 ; or sur- 
render for cash, $6592 ; or surrender additions for life annuity, $365; or sur- 
render all for life annuity, $720. At age sixty-five, which the policyholder 
has now reached, no further premiums need be paid; for the life annuity of 
$365, obtained by surrendering additions, will support the $20 000 life and 
accident insurance and return to the policyholder $74 annually in cash. Con- 
tinuing the payment of the original premium until the fortieth policy year or 
age seventy-five, the insured becomes entitled to a further addition, full 
paid, of $1432 ; or its value in cash, $970 ; or surrender for paid-up insurance, 
$13,143 ; or surrender for cash, $8930; or surrender additions for aanuity, 
$812; or surrender all for annuity of $1580. By continuing until the forty- 
fifth policy year, age eighty, the insured may take a further full paid addition 
of $600; or its value in cash, $440; or surrender for paid-up insurance, 
$15,303; or surrender all for cash, $12 452; or surrender additions for 
annuity, $1160 ; or surrender all for annuity. $2403. 

The accident insurance now ceases, and the premium is reduced to $271, or 
the fiftieth anniversary, age eighty-five, all payments of premiums cease, 
and the insured becomes entitled to settlement of his policy, giving him either 
a paid-up policy of $20,000, payable at death, or he may surrender it for 
$17,000 cash in a lump sum, or he may take it in ten anuual payments of 
$2000 each, or fifteen annual payments of $1423 each, or twenty annual pay- 
ments of $1144 each. All uncollected payments in either case succeeding to 
heirs and assigns. 

These policies may be paid for in ten, twenty, thirty or forty payments as 
desired ; they are non-forfeitable and incontestable after the fifth year, except 
for fraud, and seventy-five per cent of the reserve will be loaned on the 
policy if required after the expiration of five years. The Travelers will 
doubtless issue large numbers of this policy, for it appeals in unmistakable 
terms to that class of men who believe in life insurance as a protection for 
their families, but, at the same time, desire all the possible advantages if they 
live, 





Report of Committee on Rates and Forms on Farm Risks. 


THE special committee of the Underwriters Association of New York 
State, to which was referred the subject of rates and forms on farm risks, has 
reported and recommends a form and also rates as follows : 
; 1 Year. 3 Years. 5 Years. 
Farm dwellings and furniture................ 40c. $1.00 $1.60 
Farm barns and contents, including live stock. 50c. 1.25 2.00 
The above rates to apply only where the farm is occupied by the owner. 
When the farm is occupied by a tenant the following scale of rates is recom- 


mended : 
1 Year, 3 Years. 5 Years. 


Farm dwellings and furniture ............... 50c. $1.25 $2.00 
Farm barns and contents, including live stock. 60c. 1.50 240 


Copies of the forms have been distributed to the companies and members 
of the association. 





Premiums and Losses Since Organization. 


WITH a view to comparing the experience of fire insurance companies in 
1891 with that of their entire business lives. the following table has been 
compiled. The figures of 102 American companies operating in New York 
are exhibited, two (the Citizens of St. Louis and the Spring Garden of Phila- 
delphia) being omitted for lack of sufficient information. 

As the premiums and losses given are from date of organization and neces- 
sarily cover diverse periods of time, the resu.ts of the operations of the various 
companies cannot fairly be compared with each other. However, the ratio 
of losses to premiums since organization furnishes what may be esteemed the 
normal loss ratio of any particular company and a fair criterion whereby to 
judge the outcome of 1891, shown by the ratio in the Jast column. 

It is a noticeable fact that in a majority of cases the 1891 percentages of 
losses were greatly in excess of the average percentage, in several cases being 
more than forty per cent greater, and in one instance the difference reaching 
seventy-six per cent. There were a few, however, in which the 1891 ratio 
was lower than the average since organization. 

If we consider the ratios of losses from date of organization from the stand- 
point of age of the companies, we find that, as a rule, the older companies 
have suffered the heaviest comparative losses. This is probably due to the 
comparative lack of knowledge and experience in the early years of their 
existence, and to the more faulty inspection and protection methods then in 
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vogue, as the ratios for last year indicate a considerably better result, although 
1891 dealt so harshly with the underwriters in general, Further. the com- 
panies organized since 1872 escaped the terrible Chicago and Boston con- 
flagrations, from the effects of which many of the older ones suffered seriously. 
More than eight-tenths (eighty-four) of the companies included in the list 
show loss ratios of less than sixty per cent since organization. It is to be 
hoped that the losses in this and future years will be kept within this limit : 
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New York State Companies. $ $ % % 
Agricultural. Watertown........... 1853 | 15,496,875 7,277,292 | 47.0 | 57.9 
Albany, Albany ...........+0-00- *1881 870,486 461,147 | 52.9 | 67.1 
Alliance, New York...............- 1887 t 488,050 | 53.8 | 62.2 
American, New York.............. 1857 8,414,323 | 3,453,515 | 41-0 | 49.5 
Broadway. New York........------| 1849 2,243,979 685,518 | 30.5 | 74.7 
Buffalo German, Buffalo ...........) 1867 | 6,453,520 | 3,302,286 | 51.1 | 73.1 
Citizens, New York...........-...- | 1836 | 12,610,614 | 6 1355, 398 | 50.4 Bo 
Commerce, Albany............+--- 1859 4,544,762 | 3,028,755 | 66.6 | 64.2 
Commercial Union, New York.....| 1890 > ee eves Da 
C »mmonwealth, New York.........| 1886 1,041,817 610,590 | 58.6 | 80.8 
Continental, New York............ 1852 | 49,547,863 27,626,927 | 55.7 | 59.1 
Eagle, New York.......-....+2++8 | 1806 6,923,951 | 3,206,747 | 47.6 | 75.7 
Empire City, New York.. ....| 1850 2,819,462 | 1,307,070 | 46.3 89.3 
Farragut, New York............... | 1872 3,023, ‘736 1,407,403 | 46.5 | 78.7 
German-American, New York...... | 1872 | 31,05 Sat 16,109,415 | 51.8 | 59.7 
Germania, New Yo k..........++++ | 1859 | 25,148, 12,655,898 | 50.3 | 54.8 
Glens Falls, Glens Falls............ | 1850 | 10,668, ae 5,420,973 | 50.8 | 54.8 
Globe, NOW Vols. cccocsces sesess | 1863 2,478,908 1,271,247 | 51.2 or-4 

Greenwich, New York..-...--.......| 1834 | 10,661,724 | 6,855,252 | 64.3 | 69. 
Hamilton, New York .............. 1852 2,782, 1,483,852 53-3 | 82.7 
Hanover, New York............... 1852 | 23,898,095 | 13,208,379 | 55.2 | 65.3 
Home, New York............+-++4 353 91,205,364 | 54,472,441 | 59.7 | 56.5 
Kings County, Brooklyn......... | 185 2,516,583 | 1,175,849 | 46.7 | 81.3 
Lafayette, Brooklyn ere 1856 3,724,283 | 2,200,506 | 59.1 | 71.1 
Manufacturers and Builders, N. Y. | 1870 3,208,370 | 1,378,609 | 42.9 | 64.3 
Nassau, Brovklyn............++++++ | 1852 2,481,973 49,953 | 34-2 | 86.7 
National, New York .....-.......5. | 1838 5,501,377 3,032,415 | 55.1 | 71.6 
New York Bowery, New York...... 1833 9,195,297 | 4,582,233 | 49.8 |116.1 
Niagara, New York................ 1850 | 31,124,016 16,168,893 | 51.9 | 58.1 
North River, New York............) 1822 3,807,177 | 1,540,567 | 40.4 | 70.5 
Pacific, New York .............+0+- | 1851 6,074,010 | 3,121,996 | 51.4 | 73.0 
Peter Cooper, New York........... | 1853 1,254,304 292,527 | 23.3 | 93.7 
Phenix, Brooklyn....------...++++- 1853 | 80,447,364 | 41,920,754 | 52.1 | 60.6 
Quee of America, New York.. 1891 312,872 | 96,183 | 30.7 | 30.7 
Rochester German, Rochester...... 1872 5,670950 | 3,145,945 | 55-4 | 50.8 
Rutgers, New York ............... 1853 | 3,163,080 | 1,286,675 | 40.6 | 73.9 
Standard, New York .............. 1859 3,223,646 | 1,909,157 | 59.2 | 59.6 
Stuyvesant, New York............. | 1850 2,613,433 | 1,168,774 | 44.7 | 663 
UG; DI so os ocicvescosceseses 1874 StL. 226,417 | 44.2 | 52.3 
United States, New York..........| 1824 4,449, 2,334,848 | 52.4 | 72.1 
Westchester, New York............ 1837 | 15,861, ar | 8,752,629 | 55.2 | 57.8 
Williamsburgh City, Brooklyn..... | 1853 | 12,612,604 | 6,521,702 | 51.7 | 68.7 

Other State Companies. 

Etna, Hartford. ........ccce+----- 1819 | 117,510,026 | 68,116,623 273 55-5 
American, Bo 00 .....csccccsceess 1818 | 10,433.488 | 7,281,979 63.4 
American, Newark................ | 1846 7,163,648 | 2,721,320 - o | 53.2 
American Centra!, St. Louis........| 1853 | 12,805,176 | 6,639,078 | 51 8 | 60.7 
American Fire, Philadelphia....... | 1810 | 22,374,367 | 12,536,875 | 56.0 | 63.9 
Armenia, Pittsburgh............... | 1872 1,007,975 | 511,689 | 507 | 87.0 
Boylston, Bo-ton......-.....++-++- 1872 6,580,153 | 3,944,714 | 59.9 | 64.5 
Citizens, Pittsburgh....... woe. | 1849 3,682,034 1,942,613 | 52.7 | 68.5 
Concordia, Milwaukee.........---.| 1870 3,096,619 | 1,684,132 4 | 48.8 
Connecticut, Hartford............. | 1850 | 13.579.183 7,615,768 | 561 | 59.5 
Denver, Denver.........------.... 1888 463,724 | 159,044 | 34-3 |110.9 
Detroit F. -nd M., De'roit......... ‘| 1866 5,055,659 | 2,622,528 | 51.8 | 61.3 
Equitable F. and M., Providence ..| 1859 4,215,733 2,781,958 | 66.0 | 66.7 
Fire Association, Philadelphia elaia wi | 1817 | 28,641,726 | 16,401,540 | 57.2 | 68.2 
Firemans Fund, San Fra: cisco. | 1863 20,673,480 | 10,486,446 | 50.7 52-9 

Fire Ins. Co. of Connty of Phila... | 1832 1,957,555 | 1,211,077 | 61.9 | 98. 
Firemens, Newark..........-.-.... | 1855 5:750.923 2,500, 43-5 | 61.6 
Firemens, Boston .............+.-.| 1872 2,449,583 1,250,171 | 51.0 | 61.4 
Franklin, Philadelphia............. | 1829 | 27,736, i 14,977,211 | 54.0 | 64.2 
German, Pittsburgh..-----......... | 1862 3,598, 1,628,950 | 45.2 4 

Girard F. and M., Philade’phia....| 1853 9,569, 180 3,984,850 | 41.6 | 46. 
Grand Rapids, Grand Rapids...... | 1882 843,847 398,519 | 47.2 | 61.5 
‘Hartford, Hartford................ 1810 | 64,587,226 | 39,320,981 | 60.8 | 631 
Home Mutual, San Francisco......| 1864 ohiise’ 1713 | 3,335,850 | 45.3 | 44.1 
Ins. Co. North America, Phila.....| 1794 6,697 | 69,720,127 | 70.5 | 63.5 
Ins. Co. State of ae | mpgs 1794 19,491,244 15,669,057 | 80.4 | 75.5 
Jersey City, Jersey City.......-.-- 1847 2,382 077 961,300 | 40.3 | 07.2 
Manf. and Foe «Bg ittsburgh ..| 1865 1,989,654 886,779 | 44.5 | 84.8 
Mechanics, Philadelphia......... .| 1854 1,643,673 834,465 | 50.7 | 79.2 
Mechanics and | raders, N. O...... 1869 4 937,309 | 2,227,881 | 45.1 | 62.7 
Mercantile F. and M., Boston...... 1823 7,225,455 | 5,213,094 | 72.1 | 58.6 
Merchants, Newark..........------ 185 10,871,614 | 5,792,525 | 53-2 | 70.0 
Merchants, Providence.. ......... 1851 6,674,760 | 4,484,674 | 672 | 73.6 
Michigan F. and M., Detvoit....... 1881 2,992,065 | 1,524,052 | 50.9 | 62.9 
Milwaukee Mechanics, Milwaukee. . | 1852 7,816,257 | 3,727, 47-6 | 43.3 














* Reorganized. _ 
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National, Hartford................| 1871 | 11,089,578 | 5,606.600 | 50.5 | 48.3 
Newark, Newark...............-+-| 1810 | 4,123,207 | 1,877,965 | 45.5 | 68.1 
New Hampshire, Manchester...... | 1869 | 8,451,796 | 4,313.31I | 51.0 55.8 
North American, Boston..........- 1872 | 1,985,305 | 936,336 | 47.1 | 85.1 
Northwestern National, Milwaukee. 1869 9,460,487 | 5,035,409 | 53.2 | 51.6 
Ohio Farmers, LeRoy .............| 1848 9,254,147 | 6,038,867 | 65.2 | 68.4 
Orient, Hartford ......-........... | 1867 9,918,043 | 5,931,623 | 59.8 | 58.6 
Pennsylvania Philadelphia........ | 1825 | 20,572,302 | 12,232,742 | 59.4 | 66.4 
Peop es, Manchester............... | 1885 2,641 243 | 1,399,384 | 53-0 | 61.6 
Phoenix, Hartford..............--+- | 1854 | 48,652,782 | 29,027,788 | 59.6 64.3 
Providence Washington, Providence) 1799 | 19,127,254 | 11,114,674 | 58.1 | 61.3 
Reading, Reading...............+- 1867 1,988,187 | 988,367 | 49.7 | 67.7 
Reliance, Philadelphia..... ....... | 1841 2,878,051 | 1,865,736 | 64.8 | 78.5 
St. Paul F and M., St. Paul........ | 1865 | 14,175.582 | 8,789,499 | 620 | 63.5 
Security, New Haven.. | 1841 6,999,147 | 4,773,649 | 68.2 | 77.4 
Springhld F. and M., Springfield . | 1849 | 28,918,243 | 17,837,572 | 61.7 | 66.4 
Sun, San Francisco ............... 1882 3.274,550 | 1,220,149 | 372 | 54.2 
Sun Mutul, New Orleans.......... | 1855 5,884,298 | 2,648,861 | 450 | 60.5 
Syndicate, Minneapolis............ | 1880 722,413 410,874 | 56.8 | 71.1 
‘Teutonia, New Orleans............ | 1871 3,844,081 | 1,791,814 | 46.6 | 520 
Traders, Chicago ...... iapivae pasion | 1865 8,419,924 5,145,005 | 61.1 | 61.9 
Union, San Francisco..........---- 1865 | 11,500,635 | 6,624,376 | 57.56 68.3 
Union, Philadelphia. .............. | 1803 | 22,151,491 | 16,082,651 | 72.6 | 77.2 
United Firemens, Philadelphia. .... | 1860 | 2,445,851 | 1,551,985 | 63.4 | 80.1 
Western, Pittsburgh..............- | 1849 | 3,347,651 | 1,864,460 | 557 | 98.7 
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MERE MENTION. 


—A West Virginia State board is in process of organization. 

—C. J. Moore has entered the insurance arena at Newport, R. I. 

—Writing farm risks has been discontinued by the Sun of London. 

—The Manufacturers and Merchants of Pittsburgh has been admitted to 
Iowa, 

—S. M. Purdy, vice-president of the Westchester Fire of New York, died 
last Friday. 

—A semi-annual dividend of four per cent has been declared by the South- 
ern of New Orleans. 

—The capital stock of the Aitna Life has been increased twenty per cent 
and now amounts to $1,500,000. 

—Subscriptions to stock of the Columbian Fire of Louisville will be re- 
ceived on and after the 18th inst. 

—Firebugs are very active in New Jersey, and in some districts farmers are 
out hunting for them with shot guns. 

—It is stated that George Stewart, manager of the Lancashire of Manches- 
ter, has resigned from April 1, 1893. 

—The Equitable Co-operative Fire Insurance Company of New York 
County is the latest New York mutual. 

—Edward Atkinson, president of the Boston Manufacturers Mutual, is 
spending a three months vacation abroad. 

— Edwin W. Goodsoe of Portsmouth, N. H., an agent for the Metropolitan 
Life, dropped dead on the street recently. 

—The Madison County Farmers Mutual Fire Insurance Company of Battle 
Creek, Neb., has been authorized to do business, 

—J. Edwards Karr of West Gardner, Mass., an agent for the Connecticut 
Mutual Life, died recently, aged seventy-two years. 

—J. J. Swainson comes from the home office of the Imperial of London 
to fill the office of secretary of its United States branch. 

—Fire Marshal Mitchell of New York has secured eight convictions for 
arson in the past six months and has other cases now in hand. 

—Charles John Bunyon, well known as the author of The Law of Life 
Assurance, died recently at his home in England, at the age of 71. 

—On account of the numerous heavy losses in New Rochelle, N. Y., be- 


lieved to be due to incendiarism, the American of Philadelphia and the Penn 
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sylvania Fire have pulled out of that town. A number of suspected firebugs 
have been arrested there. 

—At Boston, the local agency of the Caledonian, heretofore with Patridge 
& Macullar. will be placed in the Niagara's branch office on August 1. 

—We are indebted to Commissioner Magill for a copy of Part IIL. of the 
Michigan Insurance Department’s report, devoted to life and casualty in- 
surance, 

—W. H. McCarthy, secretary of the Virginia Fire and Marine, has been 
elected associate member of the Southeastern Tariff Association’s committee 
for Virginia. 

—The Sydney Record for April, 1892, contains the very interesting inaug- 
ural address of D. Carment, the president of the Insurance Institute of New 
South Wales. 

—The Delaware of Philadelphia is duly authorized to transact both fire and 
marine insurance in New York State. Banta & Courtney of New York are 
general agents. 

—Fred L. Sawyer succeeds Andrew J. Chase as manager in Boston, Mass., 
of the United States Life Insurance Company. A. H. Curtis continues as 
assistant manager. 

—Benedict & Terry is the style of a new brokerage firm at New York, com- 
posed of Walter S. Benedict and Wyllys Terry. They will place fire, marine 
and casualty insurance. 

—D. L. Pettegrew of Worcester, Mass., has secured a valuable prize for 
his library, being a mathematical and philosophical dictionary, by Charles 
Hutton, LL. D., F. R. S.; published in 1795. 

—A dispatch from Chicago to the office of THE SPECTATOR announces 
that the Auditor of West Virginia has issued a license to the Protection Fire 
of Charleston, W. Va., as intimated in our Chicago letter. 

—The Mutual Lloyds of New York has begun writing on sprinkled risks 
its line being $20,000. This Lloyds was organized by President Hatie ot the 
Mutual Fire of New York, and 1s managed by C. S. Braisted. 

—The Granite State Provident Association, recently admitted to do business 
in New York, has transacted a very satisfactory business during the past six 
months, having increased its assets over $300,000 in that time. 

—‘‘ Life Office Premiums, Reserves and Bonuses,” is the title of a lecture 
delivered before the Insurance Institute of Bristol, last April, by Geo. King, 
F.I. A. Weare indebted to The Post Magazine for copies of the lecture. 


—The banquet tendered the agents of the Granite State Fire of Portsmouth, 
N. H., by its president, Hon. Frank Jones, was a grand success. Commis- 
sioners Linehan and Merrill and many other specially invited guests were 
present. 

—The American Certificate Company has been organized at New York to 
act as broker for persons desiring to obtain any kind of insurance. It has a 
capital stock of $10,000, and its first directors are Alfred J. Baker, F. L. 
Chapin, Chas. E. Burdell, Willard Bullard and Clarence Brooks. 

—The Life Insurance Association of New Jersey has elected the following 
delegates to the convention of National Life Underwriters: Edward E, Sill, 
National Life of Vermont; Geo. F. Hadley, Brooklyn Life; C. D. Paul, 
Northwestern ; C. C. Herrick, Aitna Life; J. C. Eisele, Equitable ; L. W. 
Frisbee, Prudential, has been elected third vice-president. 

—The business of the National Life Association of Hartford, Conn., is 
increasing so rapidly that it has been compelled te seek larger quarters, and 
is now domiciled in the building of the Hartford Fire Insurance Company. 
Over $5,000,000 of business was placed on the association’s books in June, 
and the close of the year will see remarkable increases in the company’s 
statement over 1891. 

—Carl Neumeyer of Louisville, manager of the Germania Life for Ken- 
tucky, has associated with him Henry P. Reager, under the firm name of 
Reager & Neumeyer, and they will manage the company in the same territory. 
Mr. Reager is a capable life agent and formerly represented the tna Life in 
Kentucky. This is a strong life team and will no doubt keep well up in the 
procession in the Blue Grass State. 

—The new life assurance company of Winnipeg, Man., known as the Great 
West, has elected the following officers: President, Alexander Macdonald 
Mayor of Winnipeg ; vice-presidents, the Hon. John Robson, M. P. P., pre- 
mier of the province of British Columbia, W. B. Scarth, J. H. Ashdown 
managing director, J. H. Brock; solicitor, J. A. M. Aikins,Q. C. The 
company will purchase Winnipeg city debentures for the purpose of making 
the deposit with the receiver-general of the Dominion, 





